
CHAPTER XVII 

Banking-Monopolies discouraged-Government supervision-Orowth of 
banking-State banks and charters-Agricultural banks-Oppor­
tunities available-Increases of capital-Bank of Jalisco-Descuento 
Español-Chinase Bank-French capital in Me:rico-American Bank 
-Banco Internacional II Hypotecario-Banco Agricola II Hipotecario 
-Clearing-house-Continental shareholders-Combined statement of 
cha.rtered banks to February 1907. 

I HAVE on previous occe.sions referred to the fe.et the.t the 
Mexice.n Government is sternly opposed to monopolies of e.ny 
kind or in e.ny guise. They he.ve been triad over e.nd over 
e.ge.in, both with e.nd without Government e.id ; but e.lwe.ys with 
the selfse.me resultr--fe.ilure. The nee.rest e.pproe.ch to e.ny 
monopoly in Mexico is the Mexice.n Light e.nd Power Co., e. 
huge Ce.ne.dia.n enterprise of which the ma.na.gement is a.t 
times deemed somewha.t a.utocra.tic; but the services rendered 
to the publio being unmista.kea.bly good, little is thought a.bout 
a.ny le.ok of competition. 

An insta.nea of the Government's good intentions in bree.king 
down and keeping down a.ny growth of monopolies is found 
in the be.nking le.ws. Here we he.ve mee.sures expressly 
designad to a.fford the whole country e.bsolutely free banking 
outside of the Federal District, in whioh the most important 
ohe.rtered banks of the Republio are loce.ted. The se.me 
polioy which directa the pitting of one ra.ilwa.y against another 
is favoured in establishing one bank against a.nother, rive.lry 
a.nd honest competition being freely encoura.ged; e.nd thus the 
growth of industries is fostered. New ba.nks e.re continually 
being established, but it is carta.in the.t no others will receive 
Government cha.rters, the Fina.nea Minister, M. Lima.ntour, 
he.ving a.rrived e.t the conclusion the.t there a.re now sufficient of 
these-thirty-four in number-for a.U pra.ctica.l purposes, a.e, 
indeed, is the ce.se. 
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The Banking Laws dea.l with three kinds of ba.nks-the 
Ba.nks of Issue, the Ba.nks of Mortga.ges e.nd the Banks of 
Agricultura. The underlying principies of the la.ws are two­
fold, Government supervision a.nd ba.nking freedom both in 
rega.rd to orge.nisa.tion and management. While at first 
glance the two conditions me.y appear to be incompatible, in 
truth they e.re perfectly harmonious. Ba.nks of issue a.nd 
discount ha.ve been established in a.U the Sta.tes and Territories 
of the Republio, with the exception of the Federal District, 
where the concessions of e:xisting banks he.ve been and will be 
respectad. The banks of issue and discount are the only 
ones authorised to issue bilis pe.yable a.t sight or to bearer. 
The rules a.nd regulations covering these issues e.re as 
follows :-

(a) The issue of notes must nevar be in excess of three 
times the capital stock a.ctua.lly pe.id up, nor me.y itr--plus the 
sum total of deposita paya.ble on demand or e.t more than 
three da.ye' ca.11-be more than twice the holdings of the be.nk 
in specie and in gold and silver bullion. 

(b) Loe.n e.nd discount tre.nsactions must not be entered 
upon for a longer period than six months, nor with fewer 
than two responsible signaturas, unless e. collatere.l security be 
provided. 

(e) No tra.nsaction secured by mortgage can be enterad upon. 
These simple but complete provieions elimina.te to e. grea.t 

extent the dangers whioh usua.lly attend operations on the 
pe.rt of banks of issue, while e.:ffording these institutions every 
opportunity to carry out the usual demanda of commerce and 
industry. With more particular reference to the principle 
preventing the ba.nks from tying-up their capital for lengthy 
periods, it me.y be observad tha.t whenever banks of issue ha.ve 
become insolvent, whether in countries where the system of 
ba.nking monopoly prevails or where the institutions may be 
founded without restriction as to number or capital, such 
ca.ta.strophes ha.ve almost invariably been occasioned by the 
fe.et that Governments or individue.la he.ve owed them money 
for long periods, either by virtue of the original terma of the 
loan or hace.use the borrowers were une.ble to pe.y within the 
stipule.ted time. As in the ce.se of sorne of the South and 
Central American Sta.te Governments-e.nd in one particular 
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case at least, within my knowledge, of a Federal Government 
-when they are unable to repay the amount of their 
borrowings, tbe Governments do not hesitate to ralease the 
lending banks from their obligations to redeem their note 
issues on demand, which therefore become legal tender. The 
Mexica.n Banking La.ws have sought to avoid these pitfslls 
a.nd subterfuges, and insist upon the carrying-on of honest 
fina.nea. They have laid down sensible and strict regulations 
based upon scientific principles to regulate the circula.tion, 
and have taken every precaution incumbent upon them to see 
that the redemption of notes proceeds unhindered. In order 
to prevent the undue multiplication of banks of issue, the laws 
grant exemption from taxation only to those institutions 
which were first esta.blished in each of the Sta.tes and the 
Federal Territories. 

A little more tha.n a. dozen yea.rs a.go the number of 
ba.nking institutions did not exceed three, the oldest of which 
ha.d been esta.blished in 1864. Even this wa.s pra.ctica.lly but 
a bra.nch of a. British banking firm ha.ving correspondents in 
the va.rious La.tin-America.n countries. For nea.rly twenty 
yea.rs this ba.nk ha.d the field to itself, but in 1882 tbe 
Na.tiona.l Bank (Banco Nacional de Mexico) wa.s founded. 
Then, up to the end of 1889, the number of ba.nks was 
limitad to six. In 1898 there were three Banks in Mexico 
City a.nd eight others in va.rious portions of the Republic, dis­
tributed a.mong the twenty-seven States and three Territories 
-clea.rly insufficient. The Mexicana, however, were a long 
time being educa.ted to the use of a ba.nk, a.nd even the 
wea.lthiest a.mong them preferred to board their savings a.nd 
capital in strong-rooms of their own to entrusting them 
to stra.nge keeping. It wa.s equally difficult to popularise 
cheques. Vales, or billa, were in circula.tion a.mong merchante 
a.nd their customers, but silver wa.s the principal medium 
employed, for this the people ha.d understood a.11 their lives, and 
loved the handling of the hea.vy, clumsy, but ea.sily counta.ble 
pésos. Ba.nks now exist in every single Sta.te of the Republic, 
a.nd in ma.ny of them severa.! competitiva institutions a.re to 
be found. 

There is no doubt tha.t this condition of tbinge has come 
a.bout ma.inly on a.ccount of the enterprise of Americana, in 
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whoee hande many of the most successful ba.nks a.re to-da.y. 
It is they who ha.ve introduced modern methods of a.ccounting, 
and a.dopted a.n entirely new eystem of commercia.l tra.ding. 

There a.re a.t present five Cha.rtered Banks in the City of 
Mexico, two of which a.re banke of issue, and over sixty State 
banks for tbe rest of the Republic, including branches of the 
principal City institutions, such a.a the Banco Nacional a.nd 
the Banco de Londres y Mexico. Of the twenty-seven States, 
twenty-three have banks located within their boundaries, and 
these have branches in severa.l a.djoining Sta.tes. Wberea.s prob­
a.bly $500,000 representad the e.mount of the deposita e. daca.de 
e.go, to-de.y the combinad deposita of the be.nks, ne.tive a.nd 
foreign, exceed $55,000,000 (Mex.), of which some $25,000,000, 
or more, ma.y be ea.id to be American. The only British bank 
is tbe Interne.tione.l and Mortge.ge Bank of Mexico (Be.neo 
Internacional y Hipotecario), although at one time the Ba.nk 
of London a.nd Mexico (Banco de Londres y Mexico) we.s 
under British control, but has since pe.ssed into the hands 
of sorne very ce.pe.ble French owners. The total circulation 
of a.U tbe be.nks me.y be put at $180,000,000 (Mex.), which 
is largely issued on the be.sis of capita.lisa.tion of a.bout 
$186,000,000. It would ta.ke a. bold prophet to foretell, or 
even to hint a.t, the figures during the next ten yea.rs, more 
especia.lly when the expa.nsion of the Republic's interna.! e.s 
well as its foreign commerce is ta.ken into considera.tion. 

Of the adva.nte.ges a.ccruing to most countries from a. 
sufficiency of well-conducted Agricultura.! ba.nks, it is a.lmost 
superfluoue to write. In our own country, I believe the.t one 
of the gree.test-if not the principa.l-of the causes for the 
continuad depression in a.griculture is the extreme difficulty 
which our fa.rmers find in fine.noing their holdings. The 
se.me we.s found in Egypt, before a.n intelligent a.nd enter­
prising Govemment consented to a.ssist the e.gricultura.l cla.sses 
in the only practica.! ma.nner poseible, na.mely by eeta.blish­
ing, or a.t least encoura.ging, a.grioultura.l be.nks. Other 
na.tions he.ve found suoh institutione not only a. grea.t factor 
in the prosperity of their peoples, but indispensable to it. 
In Mexico, as in most other ple.ces, the prevalent banking 
system, while it serves to secura credit to the e.vera.ge tra.der, 
is insufficient to supply the we.nts of a.griculture for severa.l 



156 MEXICO OF THE XXTH CENTURY 

rea.sons-among others, because loans are generally needed 
for a considerable length of time, on occasions extending over 
soma years, depending greatly upon the natura of the crops­
cotton, sugar, tobacco, coffee, etc., etc., and thus incurring 
exceptional risks ; because the plantar as a rule has no 
security to offer, such as bankers demand or careto recognise; 
and because the borrower's capital and resources are ali sunk 
in the property itself. Agricultural banks are only legitimate 
so long as they do not presa the borrower too much, or a.et as 
usurera and oppressors. While no bank could well stand 
the strain of lending money for several years upon a risky 
business, such as agricultura undoubtedly is, judicious selec­
tion and moderate advances are seldom found to be mis­
pla~ed or unproductive. Worked upon the Raffeisen System, 
agncultural banks have proved eminently successful on the 
Continent of Europa ; why therefore should a somewhat 
similar attempt conducted with a due regard to the purely 
local conditions not prove successful here or elsewhere? 
Agricultura.! ba.nks a.re not necessarily competitors with other 
ba.nks, but, on lihe contra.ry, often bring them a.dditional 
business by brea.king new ground which the ordina.ry ba.nker 
would otherwise not reach. Moreover, o.t the present time 
the ordina.ry ba.nking houses a.re doing as muoh business 
as they can possibly cope with, a.nd ha.ve neither the desire 
nor the necessity to go outside the ordina.ry cha.nnels. Agricul­
tura.l ba.nks as ca.rried on in Europa a.re little else tha.n 
co-opera.tive societies, and strictly limitad in number of 
members, a.U of whom a.re intimately a.cqua.inted with ea.oh 
other, a.nd a.re thus enabled to do a very much se.fer kind of 
business, lending money where the ordinary ba.nk would nevar 
ventura to do so. In Mexico the se.me conditions could not 
be expeoted to exist, since the ma.jority of the borrowers 
would be poor, but nona the lesa honest a.nd industrious, 
people, whose "co-opera.tion " could only be confinad to a 
fa.itbful observa.nea of tbe conditions under whioh the ad vanees 
a.re me.de, and a recognition of the fact tha.t in agricultura 
one ca.nnot expect to obta.in oredit as ea.sily as in tra.des where 
no such element of uncertainty existe. 

Some a.ltera.tions to capital or to na.me ta.ka place from time 
to time in rega.rd to sorne. of the State Banks. Thus, the 
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Banco de Sa.ltillo has la.tely changad ita na.me to the " Com­
pañia. Banca.ria. de Sa.ltillo, S.A.," while the Banco Mercantil 
de Yuca.tán, towa.rds the end of la.et yea.r, ra.ised ita capital from 
$6,000,000 to $8,000,000. Previously to this, for the yea.r 
~905, of th~ 82 _banks _established in tbe Republic, 9 
marea.sed thell' ca._p1~al durmg tbe 12 months, a.nd in every 
ca.se the new emiss1on of aba.res wa.s me.de a.t a price well 
a.hove par. I give below in para.Bel columna tbe number 
of new aba.res issned, tbe price a.t whiob tbey were sold and 
tbe a.mounts rea.lised : ' 

National · ... 
London and Mexioo ... 
Central 
State of Mexico 
Guanajuato ... 
Hidalgo 
Jalisco ... 
Mercantila of Yucatán 
Sonora 

$6,000,000.00 
6,500,000.00 

11,000,000.00 
1,500,000.00 
2,000,000.00 

500,000.00 
8,000,000.00 
2,000,000.00 

500,000.00 

$840.00 
195.00 
120.00 
115.00 
110.00 
115,00 
115.00 
150.00 
184.10 

$20,400,000.00 
12,675,000.00 
18,200,000.00 

1,725,000.00 
2,200,000.00 

575,000.00 
8,450,000.00 
8,000,000.00 

670,950.00 

Totals ... ... $88,000,000.00 157,895,960.00 

The la.et few months of 1906 were disturbad by adversa 
rumours rega.rding the condition of the Banco de Jalisco 
~oncerning whioh grave rumours were in circula.tion. Follow~ 
mg u~on the ann~uncement, me.de in July 1905, tha.t the 
Bank mtended to mcrea.se ita capital stock from $8 000 000 
to $6,000,000, at which time the abares were quoted ~t iÍ62 
continua! dissatisfa.otion had preva.iled, which oulm~a.ted 
towards the end of last year in the rumours to whioh I ha.ve 
referred. Th~ stock fe~l. to $108, prinoipa.lly owing to tbe 
bank not pa.ymg any dmdend for the last six months of tbe 
year. That there ha.d been sorne foundation for the ad verse 
rumours wa.s proved by the fact tba.t tbe bank ha.d lost 
$850,000 upon its yea.r's tra.ding. The chief Bank Inspector 
of the Trea.sury Department reportad that tbe doubtful 
accounts reacbed $800,000. It is satisfactory to be able 
to say, however, tbat since then the Ba.nk's position has 
become much sounder, a.nd to-day it is doing a much safer 
business. 

The Banco Mercantil de Ca.nanea., S.A., has inoreased ita 
capital to $120,000, a.nd at the se.me time has alterad ita na.me 



158 MEXICO OF THE XXrH CENTURY 

to the " Mercantil Ba.nking Co. of Ca.na.nea., S. A." The 
Descuento Español ha.a grea.tly enla.rged ita acope of la.te, ita 
me.in object being to loan money on mercha.ndise at short 
terma. Its capital of $9,000,000 ea.rns 10 per cent., and it 
recently roa.de a new issue of aba.res a.t a premium of 25 per 
cent., a.U the surplus being devoted to a. reserve a.nd provision 
fund. Besides the Banco Alema.n, the Germana have esta.b­
lished a second institution known as the Banco Germa.nico 
de la Americe. del Sud, and it promises to do well. The 
Mercantil e Ba.nk, a.n American institution, does an immense 
excha.nge business ; in one week, for insta.nea, the bank sold 
over $800,000 worth of excha.nge on New York a.lona. The 
American Ba.nk, which ca.rries on business without a. Govern­
ment cha.rter, is a.nother successful institution, which me.y be 
ga.uged from the fa.et tha.t while in 1908 the total opera.tions 
were little over $8,825,172, lea.ving nett profits of $80,859, 
in 1905 the balance a.mounted to $5,589,596, lea.ving nett 
profits of $822,875. 

The American Ba.nk, ea.rly in the present yea.r, a.cquired 
the control a.nd estates of the Compañia. Be.nea.ria. de Obra.a y 
Bienes Re.ices, a.t the se.me time ra.ising ita capital to 
$10,600,000. 

French capital in Mexico is a.ttra.cting much a.ttention, 
there being a.lrea.dy two cha.rtered ba.nks controlled by Pe.ria. 
French money is la.rgely representad both in the Nacional a.nd 
the Londres y Mexico, in the proportion of from $16,000,000 
to $18,000,000 in the fust, out of a. total capital of 
$26,000,000; a.nd fully 14,000,000 in the second, out of 

21,500,000. A la.rge block of Be.neo Central aba.res a.re a.leo 
held in Pe.ria. A new French ba.nk with a capital of 
$80,000,000 of exclusively French capital, a.nd with a strictly 
French orga.nisa.tion, is a.bout to be (or ha.a just been) esta.b­
lished in Mexico City, one of its principal branches being to 
facilita.te loa.ns on a.gricultura.l holdings, on a be.sis of 5 per 
cent. interest. 

Tbat banking in Mexico has not been uniformly successful 
is proved by the colla.pse of the Ca.tholic Ba.nk a.nd the Inter­
nationa.l Ba.nk a.nd Trust Co. of Americe., the fa.Hure of which 
la.tter was connected with the colla.pse of a New York institution 
as far back as 1908. The creditors of the latter concern ha.ve 

SF.SOR DO~ 1-~R.\"'iCISCO GONZAI EZ OE 
COSIO, GOYERNOR or Qt:~R>'.TARO. 

SESOR DOX TEOOORO A, OEIIRSA1 

CO\'EKN'ON OF VKRACKVZ. 

SESOR l~(iE1''1F.IUl l)OS Jnst !\l. P~l'INO~A 
Y CUEVAS, GOVl::RN'OR OF SAN 1.LIS l'OTOSI, 

SENOR l>ON GUII..I ER\10 OF 1..Ar,."DA V 

ESCANDON1 f;.O\'V.RNOK OF THF FIWERAL 
UISTRICT OF MF\'.ICO. 

SENOR CORON1U~ DON' MICUEI~ AIIUMAOA, ~RNOH I.IC DOS t-:!STAllA:-- P'RHNANUEl, 
GOl'ERNOH OP JA I. ISCO, GOYFNNOR OP l>URANW, 

R El'RP.S~:NTATl\'P. GO\'E RXORS º" ~l ~:x1co. l. 



SOME NOTABLE BANKS 159 

so far only received 25 per cent., but it is hoped that a further 
distribution of a like amount may be made eventually. 

The advent of the Be.nk of Montreal towards the middle of 
. last year created a great deal of interest, especia.lly among 
British circles, the idea being to replace the services of the 
Banco de Londres y Mexico, which had formerly been under 
British control. The huge capital and resources of the 
Montreal institution render it of great importance in Menean 
foreign commercial circles. The Bank of Montreal in its 
statement for the half year ended April 30th, shows net profits 
of 8982,858, and, after the payment of dividends, a balance of 
$422,689 was carried forward. The general statement shows 
deposita, bearing interest, of $97,627,703 comparad with 
$99,059,070 at the end of the last fiscal year, and deposita not 
bearing interest at 833,253,427 comparad with $30,842,880 at 
the end of last year. The current loa.ns stand at $104,522,334 
against $101,814,458 at the end of last year. The call loans 
in Great Britain and the United States stand at $27,025,987 
comparad with $29,784,242 at the end of last year. 

The Chinase residente have a bank of their own, with 
headquarters in Mexico City, and branches in New York and 
Hongkong. The capital is $1,000,000 (.Sl00,000), but the 
business it does is not strictly banking, being more of a sale 
and barter chara.cter. Apparently, however, it suffices for 
the needs of the numerous Chinase residente. There wa.s 
also an attempt, I do not know whether made with success, 
to establish a ba.nk for the Gra.ñ Liga. Mexicana., who are the 
Socialista of the Republic. It might be a. good thing if it 
were established, since the Mexican Government would then 
ha.ve a certain a.mount of control over the funda of that 
society, which has of late given it a great deal of anxiety, and 
put it to grea.t trouble and expense in looking after some of 
its members. 

Mr. H. L. Perkins has been instrumental in organising the 
London Commercial Ba.nking Co., S.A., to opera.te in Mexico 
City with a capital of 81,000,000, the ba.nk engaging in a 
general business, as well as fina.ncing railwa.y construction 
and other projects. Mr. Perkins is President of the Railwa.y 
Consolidated Construction Co. of London, New York and 
Kansas City, a.nd is also President of the new Bank. 
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The Banco Internacional é Hipotecario de Mexico, S.A., 
e~nde very high in well-reputed bank circlee. It is one of 
the thirty-four cbartered ba.nke of tbe Republic, and ca.rriee 
on the usual ba.nking business, allowing interest at tbe ra.te 
of 8 per cent. upon daily balancee exceeding $1,000, a.nd 
4- per cent. upon deposite over eix months. Tbe bonds stand 
well with tbe Europea.n markets, being, as tbey are, gua.ranteed 
by firet mortgage on real esta.te wortb double tbeir face va.lue. 
Tbis institution, with the Banco Agrícola é Hipotecario 
(Agricultura.! a.nd Mortga.ge Ba.nk) makes it part of ita 
business to loan out money upon landed securitiea. Un­
doubtedly tbere is a ca.U, as I ha.ve ea.id, for soma such institu­
tion conducted upon similar linea. During tbe paat two or 
tbree yea.ra a la.rge number of Interna.tiona.l Mortga.ge Ba.nk 
bonds, a.nd tbe bonda of the Agricultura.l a.nd Mortgage Ba.nk, 
ha.ve been aold in Europa for investment, since they offer a 
perfectly ea.fe return of 6 per cent. A very larga a.mount of 
these securitiea a.re held by the clergy of Mexico, a sufficient 
indica.tion of their ata.bility. Additiona.lly, a.ccording to 
Mexica.n la.w, these bonds a.re deemed Trust Securities, a.nd 
a.re held on beha.lf of orpha.ns a.nd wa.rda. 

Ea.rly in Ja.nua.ry 1906, eleven of the lea.ding ba.nks a.nd 
six prominent priva.te ba.nking firma of Mexico City esta.bliahed 
a. Clearing Houae. The ba.nks included in the a.saocia.tion a.re 
the Banco Nacional, Banco de Londres y Mexico, Banco 
Central, Banco Agrícola. é Hipotecario, the Banco Interna­
cional é Hipotecario de Mexico, the American Ba.nk, the 
Germa.n Tra.naa.tla.ntic Ba.nk, the Descuento Español, the 
Internationa.l Ba.nking Corpora.tion, the Mexico Ba.nking Co., 
a.nd Mesara. Hugo Scherer, Junior, a.nd Co., a.e well as the 
importa.nt fina.ncial houses of La.vie et Cie; Sommer, Her­
ma.nn and Co., Ibe.ñez a.nd Prieto ; Bermejillo e.nd Co. ; 
and H. Scherer a.nd Co. The establishment of this clea.ring­
house na.tura.By tanda to simplify tbe tra.nsa.ction of business, 
and a.eta as 1.1o saluta.ry check on the eta.tus of a grea.t va.riety 
of institutions of oredit. The necessity of such a.n institution 
wa.s long felt, a.nd ita a.dvent wa.s greeted with sa.tisfa.otion by 
business a.nd commercia.l people throughout the Republic. 

An evidence of the grea.t proaperity of banks in the Republic 
of Mexico is found in the fa.et tha.t la.et yea.r the two principal 
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institutions of Mexico City, na.mely the Banco Nacional a.nd 
tbe Banco de Londres y Mexico, remitted to Europa over 
$4,000,000 in pa.yment of dividends to their Continental 
sha.reholders. The capital stock of the different ba.nks 
generally doing business in the City of Mexico increa.sed 
during the twelve months referred to from $111,850,000 to 
$122,600,000, a.nd, looking a.t the fact tha.t out of the above­
mentioned capital the amount unca.lled on June 80th, 1905, wa.s 
$6,146,162, as against $17,700,658 for the ea.me period of the 
previous yea.r, the real increase of the ba.nks' capital was 
$12,804,496 for the whole of the fiscal year. As to the 
reserves, these a.mounted to $27,468,752 as against $22,012,828, 
or a.n inorease of no lees than $5,450,928, a.n amount which, 
larga as it is, wil1 be exceeded in the futura. Of recent times 
there has been a. la.rge increa.se in the holdings of aba.res taken 
by Paria firma from the Banco Central. This sa.tisfa.ctory 
eta.te of affaire is the outcome partially of the monetary reform, 
introduced in the month of May 1905 a.nd partially due to 
the grea.tly-increased a.mount of business. This has been felt 
more particularly in the largar cities, where principally exporta 
and manufactures are ca.rried on, such, for instance, as 
Monterey, Gua.da.laja.ra, Sa.ltillo, Chihuahua, etc., etc. The 
ba.nk business of the Republic is conduoted upon a very ea.fe 
a.nd conservativa basis, the ba.nks being controlled by a Govern­
ment Inspector, one such official being appointed to eaoh bank 
having the privilege to issue notes. 

CoMBINED STATEMENTS OF ALL CID.RTERED BANKS. 

The combinad statements of the thirty-four chartered ba.nks 
in the Republic a.t the close of business September 29th, 1906, 
wa.s as follows, inoluding the six city banks : 

Cash holdings : 

In gold 
In silver 
In notes 

COMBINl!ID ASSBTS. 

Total combinad cash holdings 

VOL, J. 

$41,862,008.00 
27,084,427.84 
5,768,102.00 

$74,714,582.84 

11 
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Deposite 
Short-time loans .. . 
Bilis discounted .. . 
Lo&Ds on colla.terals 
Loa.ns on mortgnges 
Other loa.ns 
Investments 
Debtor a.ccounts 
Ba.nk premises 
U nca.lled capital 

Total combined a.ssets ... 

ComiINED LIABILITIBS. 

Combinad capital ... 
Reserve and prev. funds ... 
No tes in circula.tion 
Bonds in oirculation 
Deposita on dema.nd 
Deposits on time .. . 
Credit-0r accounts .. . 

Total combinad liabilities 

$4,577,908.47 
1,200,438.69 

189,084,565.05 
101,228,214.03 
22,445,729.31 
2,661,590.81 

23,421,704.50 
236,123,560.11 

6,240,985.51 
7,700,000.00 

... $669,399,228.82 

.. . $158,100,000.00 
63,903,668.21 
94,861,648.00 
17,790,600.00 
40,168,691.67 
28,776,952.97 

276,812,772.47 

.. . $669,899,228.82 

While these rema.rka.ble figures represent the a.mount of the 
turnover ha.ndled by the thirty-four cha.rtered ba.nks in the 
Republic for the month of September 1906, for the month of 
Februa.ry 1907 the total wa.e $685,410,996.98. 

CHAPTER XVIII 

Banco Nacional-Directora.te a.nd mana.gement--Ba.nco de Londres y 
Mexico-Former proprietors-Cha.nges and ·inoreases of ca.pital­
United Sta.tes Ba.nking Co.-Career of President George I. Ham 
-Mexica.n Ba.nk of Commerce a.nd Industry-Ca.reer of Mr. James 
Walker-Mexico City Banking Co.-Some minor banks-Priva.te 
banks-Ta.ble showing ca.pita.Is, issues, dividends a.nd present prioes 
of the lea.ding ba.nks of the Republic. 

THE Banco Nacional, or Na.tiona.l Ba.nk of Mexico, ma.y be 
regarded a.a one of the foremost institutions of ita kind in the 
world. Esta.blished in 1881, a.t a. time when the fina.neas of 
the country were in a.nything but a. prosperous condition, a.nd 
when ba.nking in Mexico wa.s only understood in rega.rd to the 
most elementa.ry ata.ges, the N aciona.l found ita carear anything 
but a.n easy one. The first three yea.rs of its existence were 
not conspicuous by rea.son of success ; and the contra.et under 
which it had been formad wa.s considerably modified in 1884, 
when permission wa.s granted to combine with the Mercantila 
Mexican, the na.me of the institution being changad to the 
"National Bank of Mexico." In conjunction with the Banco 
de Londres y Mexico, the Nacional shares the exclusive 
privilege of issuing bank-notes, or billa on demand, in the 
Federal District, and although this privilege is aleo granted to 
the ba.nks established in the different Sta.tes of the Republic, 
the la.tter a.re not permitted officially to establish redemption 
agencies for their notes in the capital, a.nd it will be a long 
time before the Billa of the Sta.te Banks occupy the same 
position in the public confidence as those issued in the 
capital, although they a.re now circulating more freely than 
they did. 

The Board of Directora controlling the Banco Nacional is 
ma.de up of some of the most distinguished financia.! a.nd 
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